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INDEPENDENT AUDITOR'S REPORT 
The l lonorable Ronald Scallan, Mayor and Members of the Town Council Town of l,ivonia. Louisiana 

Member AMERICAN I NSll"NFFE OF CpAs LOUISIANA $OCI~TY OF CpAS GOVERNMENT FINANCE OFFICERS .LSSOCIA~I ON 

1 have audited the accompanying general purpose financial statements of the TOWN OF L1VONIA, LOUISIANA, as of and for the year ended December 31, 2001, as listed in the Table of Contents. These general purpose financial statements are the responsibility of the Town of Livonia, Louisiana's management. My responsibility is to express an opinion on these general puq)oses financial statements based on my audit. l conducted my audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and with provisions of Louisiana Revised Statute 24:513 and the provisions of the Louisiana Governmental Audit Guide, published jointly by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. Those standards and the Guide reqttire that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates madc by management, as well as evaluating the overall general purpose financial statement presentation. I believe that my audit provides a reasonable basis for nay opinion. In nay opinion, the general purpose financial statements referred above present fairly, in all material respects, the financial position of the Town of Livonia, l.ouisiana, as of December 31, 2001, and the results of its operations and the cash flows of its proprietary fund type for the year then ended in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditing Standards, 1 have also issued nay report dated June 21, 2002, on my consideration of the Town of Livouia, Louisiana's internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with 



Government Auditing Standards and should be read in conjunction with this report in considering the results of my audit. My audit was performed for the purpose of financial statements taken as a whole. The forming an opinion on the general purpose accompanying financial information listed as Supplemental Information in the table of contents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements. Such information has been subjected to the auditit-tg procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly stated in all material respects, in relation to the general purpose financial statements taken as a whole. 

June 21, 2002 
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TOWN OF LIVONIA, LOUISIANA COMBINED STATEMENT OF REVENUES, EXI'ENDITURES, AND CHANGES IN FUND ALANCES ALL GOVERNMF, NTAL FUND TYPES FOR THE YEAR ENDED DECEMBER 31, 2001 

Revenues: Taxes Licenses and permits lntergovernmental revenue Fines and forfeitures Miscellaneous revenues 
Total P, evenues Bxpendttures: Current - General government Public safety Streets and drainage Capital outlays - General government Public safety Streets and drainage Total Expendit ores 

General 67,858 49,513 18,812 320,872 34,619 491,674 

Speel~ Revenue $ 175,983 
20.845 196,828 

96,423 2,679 232,597 97,767 
887 56,917 9,597 
494,188 2.679 

Totals Memorandum onlz $ 243,841 49,513 18,812 320,872 55.464 688.502 
99,102 232,597 97.767 
887 56,917 9.597 
496.867 Excess Revenues (Expenditures) (2,514) 194,149 191,635 Other FInanang Sources (Uses) Operating transfers in Operating transfers out 

Excess Revenues and Other Sources (lLvpendltures and Other Uses) 
Fund Balance - January 1 FUND BALANCE - DECEMBER 31 

(150,827) (358,664) __ (509,491) 
(153,341) (164,515) (317,856) 460.416 476,464 936,880 
$ 307,075 $ 311,949 $ 619,024 

The accompanying notes are an integral part of this statement 
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TOWN OF LIVONIA, LOUISIANA STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS BUDGET AND ACTUAL (GA/kP BASIS) - PROPRIETARY FUND TYPE FOR THE YEAR ENDED DECEMBER 31, 2001 (With Comparative Actual for December 31, 2000) 

Operating Revenues: Charges for services - Natural gas sales Water sales Penalty charges Billing and collection fees Miscellaneous revenues 

Enterorise 2001 
$ 191,000 133,200 4,100 %500 3,250 Total Operating Revenues 341,050 Operating Expenses.. Natural gas expenses Water expenses General and administrative 168,783 55,599 124,138 

Actual 
$ 188,411 136,980 4,141 4,902 8,700_ 343,134 
143,902 56,555 119,411 

Variance Favorable (OnfavorabZe) 
$ (2,589) 3,780 41 (4,598) 5.450 

Actual 
$ 149,534 96,967 3,390 10,796 5.084 2,084 265,771 

24,881 (1,156) 4.727 100,133 55,483 106,999 Total Operating Expenses 348,320 319,868 28,452 262,615 Operating Loss Norvoperattng Revenues (lixpenses): Interest earned Bad debts recovered Miscellaneous revenues lntergovernmental grants 
(7,UoL 
4,394 436 40.000 

4,475 437 40.000 Total Non-operating Revenues (Expens 44,830 44,912 Net Loss before Transfers Other Financing Sources: Operating transfers ill 

Increase in Retained Earnings Ilctained Earnings - January 1 

37,560 68,178 
358,664 358~664_ 358,66'1 396,224 (358,664) 37,560 209.461 
358,664._ 426,842 (358t664~_ 68,178 209,461 

30,536 
81 1 
30,618 
30,618 
30,618 

RETAINED EARNINGS . DECEMBER 31 $ 247,021 $ 277,639 $ 30,618 
The accompanying notes arc an integral part of this statemen 

3.156 
7,114 3O 215 
7,359 10.515 

10.515 
10,515 198.946 $ 230,491 



 
TOWN OF LIVONIA, LOUISIANA STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE FOR THE YEAR ENDED DECEMBER 31, 2001 (With Comparative Actual for December 31, 2000) 

Cash Flows from Operating Activities: Operating loss Adjustments to reconcile operating income to net cash provided by operating activities - Depreciation Other non-operating revenues Changes in assets and liabilities - Decrease (increase) in receivables Decrease (increase) in prepaid insurance Decrease (increase) in restricted assets Increase (decrease) in accounts payable Increase (decrease) in due to other governmental units h'mrease (decrease) in clue to other funds Increase (decrease) in consumer meter deposit liability Net Cash Provided by (Used for) Operating Activities Cash Flows from Capital and Related Financtng Activittes: Acquisition of capital assets Contributions from other funds for construction Contributions from other governments for construction 

Enterprise 
$ 23,266 $ 3,156 
25,807 437 9,681 (661) (561) 44,365 (2,958) 47,652 (1,796) 145,232 
(601,350) 358,664 40.000 

25,086 245 (21,752) (146) 43,871 16,990 (471) (355) 66.624 
(83,249) 44,352 

Net Cash (Used for) Capital and Related Financing Activities (202,686) (38,897) Gash Flows from Investing Activities: Interest on investments Net Cash Provided by Investing Activities Net Decrease in Cash and Cash Equivalents Cash and Cash Equivalents at January 1 CASH AND CASII EQUIVALENTS AT DECEMBER 31 

4,475 7,114 4,475 (52,979) 131,412 

Tile accompanying notes are an integral part of this statement 

7,114 34,841 96,571 $ 131,412 



 
TOWN OF IJVONIA, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 2001 

NOTE 1 - INTRODUCTION The Town of Livonia, Louisiana (the "Town") was incorporated in 1959, under the provisions of the "Lawrason Act" [l.ouisiaoa Revised Statutes (R.S.) 33:321-481] of tile constitution of tile State of l,ouisiana. Thc Town is located in the Parish of I~ointe Coupee and has a population of 1116. The Town operates under a Mayor-Board of Altlermen Council form of government and, as permitted under the act, provides police protection; roads and streets; sponsorship of federal and state supported programs; gas and water utilities; and other necessary public services. 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The accompanying financial statements of die Town of l.ivonia have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. 
As the municipal governing authority, for reporting purposes, the Town of Livonia is considered a separate fillancial reporting entity. Tile financial reporting entity consists of [a] the prinlary municipal government, [b] organizations for which the primary government is financially accountahle, and [c] other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Goverlln'tental Accoulltillg Standards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the Town of Livonia for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. GASB has set forth criteria to be considered in determining financial accountability. This criteria include: Appointing a voting majority of an organization's governing body, and a b Tile al',ility of the municil~ality to inlpose its will on that organization and/or The potential for the organization to provide specific financial benefits or to impose specific financial burdens on the municipality. Orgallizations for which the municipality does not appoint a voting majority but are fiscally dependent on the municipality. Organizations for which the reporting entity's financial statements would be misleading if data of the organization were not included because of the nature or significance of the relationship. As required by generally accepted accounting principles, these financial statements present the Town of l.ivonia. Based on the criteria of GASB Statement No. 14, there are no component units to be included either blended within the To',vn's funds or discretely presented in these financial statements. 
The municipality may appoint some, or all, governing board members of organizations that are not includc(l as component units ill the primary government's reporting entity. These organizations are classified as [a] related 



 
TOWN OF LIVON/A~ LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) DECEMBER 31, 2001 

organizations, Ih] joint ventures and jointly governed organizations, and |c] component units of another government with characteristics of a joint venture or jointly governed organization. Considered in the determination of component units of the reporting entity were the Pointe Coupce Parish Police Jury, Sheriff, Clerk of Court, Assessor, and School Board and the District Attorney and Judges for the 18th Judicial District. It was determined that these governmental entities are not component units of the 'lbwn of Livonia reporting entity because they have separately elected governing bodies, are legally separate, and arc fiscally independent of the Town of Livonia. Also, excluded from tile reporting entity: 

Fund Accounting The municipality uses funds and account groups to report on its financial position and tile resuhs of its operations. Fund accountiog is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Governmental resources are allocated to and accounted for in individual funds based on tim purpose for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped in the financial slatements in Ibis report as follows: Govermnental Fund 
General/~und--lbe general operating fund of the "/'own. It is used to account for all financial resources, except those required to be accounted for in another fund. Special revenue funds--account for the proceeds of specific reveoue sources that are legally restricted to expenditures or for which the Council has designated for specified purposes. Proprietary Fund Type Proprielary funds account for activities similar to those found in the private sector, where the determination ofnct income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement which, together with tile maintenance of equity, is an important financial indicator. Proprietary funds include: Public Utility Enterprise Fund-which accounts for tile system. Tile intent of the Town for these facilities 

10 
operations of tile natural gas and waterworks is that the periodic determination of revenues 



 

TOWN OF LIVONIA, LOUISIANA NOTES TO THE FINANCIAl, STATEMENTS (CONTINUED) DECEMBER 31, 2001 
earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. Activities accounted for in the Town's proprietary fund follow all applicable GASB pronout)cements as well as applicable Financial Accounting Standards Board pronouncements issued on or before November 30, 1989. Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included in the funds on the balance sheet with long-term assets and liabilities reported in Ibe account groups. Operating statements for these funds present increases (revenues and other financial sources) and decreases (expenditures and olher uses) in net current assets. Governnleutal funds are maintained on the modified accrual basis of accounting wherein reveuucs are recognized in tile accounting period in which they become available and measurable. The governmental funds use tile following practices in recording revenues and expenditures: Revef~ue$ 1. Ad valorem taxes and related state revenue sharing arc recorded in the year the taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis and attach as an cilforccable lien and become due and payable on the date the tax rolls are filcd with tile recorder of mortgages. l,ouisiana Revised Statute 47:1993 requircs tllat the tax roll be filed on or beforc November 15 of each year, Ad valorem taxes become delinquent if not paid by l)eeembcr 31. The taxes are normally eolleetcd in December of the current year and January and February of the ensuing year. Sales and use tax revenues are recorded in the month they are received by tile parish tax collector Federal and state grants and reimbursements are recorded when the Town is entitled to tile funds. Fines, forfeitures, and court costs are recorded in the year they arc received by tile Town or parisb tax collector. Fees, charges and commissions are recognized as revenue ill the montb in which they arc earned and billed. 6. Substantially all other revenues are recorded when received by the Town 
Expenditures are recognized under the modified accrual basis of accounting wben tile related fund liability is incurred, Other Financing Sources (Uses) Transfers between funds that are not expected to be repaid are accounted for as other financing sources (uses) and are recorded when the actual transfers occurs. Proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurenaent focus, all assets and all liabilities associated with the operation of the fund are included on the balance sheet. 

11 



 
TOWN OF LIVONIA, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) DECEMBER 31, 2001 

Fund equity (net total assets) is segregated into contributed capital and retained earnings components. The operating statement for tile enterprise fund presents increases (revenues) and decreases(expenses) io net total assets. The Public Utility Enterprise Eund is maitltaiued on the accrual basis of accounting wherein revennes are recognized in tile accounting period in which they are earned and become measurable, and expenses are recognized in the period incurred, if measurable. 
A proposed operating budget for tile fiscal year, prepzred on GAAI' Basis, is approved by the Board of Aldcrmen and adopted in accordance with the Local Government Budget Law. The operating budget includes proposed expenditures and the means of financing them. During tile year, fnonthly budgetary comparison statements are used as nlanagcnlent tools to control operations. When necessary tile Board adopts budget amendments which are included in minutes published in tile official 
The Board exercises budgetary control at tile lille item lcvcl. Unexpended appropriations lapse at tile year end and must bc reappropriated ill tile next year's proposed budget to be expended. 
The Town does not use encumbrance accounting. 
Cash includes amounts in demand deposits and interest-bearing demand deposits. Under stale law, tile Town may deposit fmlds in demand deposits, interest-bearing demand deposits, and money market or time deposit accounts with state banks organized under Louisiana laws and national banks having their principal offices in l.ouisiana. Under state law, tile Town may also invest in United States bonds, treasury notes and bills, or certificates. Ill addition, local governments in Louisiana are authorized to invest ill tile Louisiana Asset Management Pool Inc. (lAMP), a non-profit corporation formed by an initiative of the State Treasurer and organized under tile laws of tile State of Louisiana, which operates a local government investment pool. Those with maturities of 90 clays or less would be classified as casb equivalents and all others reported as investments. 
The Town uses tile direct charge-off method whereby uncollectible amounts due from ad valorem taxes are recognized as bad debts at tile time information becomes available which would indicate the uncollectibillty of the particular receivable. The direct charge-off method is used because it does not cause a material departnre from GAAP and it approximates tile valuation method. 
During tile course of operations, numerous transactions occur between individual funds for goods provided or services rendered and temporary loans. These short-term intcrfund loans are classified as iuterfund receivables/payables and classified as due from or due to other funds on the balance sheet. Inventories Inventories for supplies are immaterial and are recorded as expenditures when purchased 



 
TOWN OF LIVONIA, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) DECEMBER 31, 2001 

Fixed assets of governmental funds are recorded as expenditures at tile time purchased or constructed, and tile related assets are capitalized (reported) in the general fixed assets account group. Public domain or infrastruc- tures (general fixed assets consisting of certain improvements other than builrling, including roads, streets, drainage systems, and lighting systems) are not capitalized with other fixed assets. Interest cost incurred during construction are capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost if historical cost is not available. Repairs and maintenance are recorded as expenditures; renewals and betterments are capitalized. Property. Plant and Eauioment - Proprietary Fur~d Fixed assets used in tile Public Utilities l';nterprise Fund operations are included on the halancc sheet net of accumulated depreciation. Additions to the utility plant in service are recorded at cost or, if cofttrihutcd property, at their estimated fair value at time of contribution. Interest and other financing costs incurred during construction, if any, are capitalized. Repairs and maintenance are recorded as expenses; renewals and better- ments are capitalized. The sale or disposal of fixed assets is recorded by removing cost and accumulated deprecia- tion from the accounts and charging the resulting gain or loss to income. l)epreciation is charged as an expense against operations. Depreciation is computed using the straight-line method with estimated useful lives as follows: Buildings Natural Gas System Water System Vehicles Tractors and Equipment Contrihuted capital recorded in the Public Utilities F.ntcrprise Fund to account for contributions of capital assets from other governments, private developers, and others and to recognize grants and other contributed ftmds dedicated and restricted to the acquisition or construction of capital assets. 
Accumulated unpaid vacation and sick leave is accrued when incurred in proprietary funds. The amount of accumulated vacation and sick leave recorded in the governmental funds is that amount, adjusted to current salary costs, which is expected to be liquidated with expendable available financial resources. Only the current portion is reflected in the funds. The remainder of the liability is reported in the General Long.Term Debt Account Group. The guidelines of Financial Accounting Standards Board Statement (FASB) No. 43 "Accounting for Compensated Absences" were applied in determining the liability for both governmental and proprietary funds. l~und l~qutt:V Contributed Capital Contributed capital is recorded in proprietary funds that have received capital grants or contrihutions from developers, customers, or other funds when such resources are restricted fro the acquisition or construction of capital assets. Contributed capital is not amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such resources. This depreciation is closed to the contributed capital account and is reflected as an adjustment to net income. 
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TOWN OF LIVONIA, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) DECEMBER 31, 2001 

Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. 
Unreserved retained earnings for proprietary flmds represent the net asscts available for fnture opcrations or distributions. 
Designated fund balances represent tentative plans for future use of financial resources Unreserved-UndeMgnated Fund Balances The unreserved-undesignated fund balances for governmental funds represent tile amount available for budgeting future operations. 

All interfund transfers are reported as operating transfers 

NOTE 3 " CASH At I)ecember 31, 2001, the status of deposited funds and collateralized balances are as follows 
Demand Aceol.lnts - Operating funds 

Balance per Bank Statement Secured by FDIC Pledged Collateral Unsecured/ Uncollat- eralized 160,016 $ 100,000 $ 269,000 $ 0 
These deposits are statecl at cost, which approxin'tates market. Under state law, these deposits must be secured by federal deposit insurance or the pledge of securities owned by tile fiscal agent bank. The market value of tile 
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TOWN OF LIVONIA, LOUISIANA NOTEs TO THE FINANCIAL STATEMENTS (CONTINUED) DECEMBER 31, 2001 

plcdgcd securities plus tile federal deposit insurance must at all times equal tile amount on deposit with tile fiscal agent. These securities are held ill tile name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Even though the pledged securities are considered uncollateralizcd (Category 3) under tile provisions of GASII Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial hank to advertise aftd sell the pledged securities within 10 days of being notified that the fiscal agent has failed to pay deposited funds upon dcmand. 
NOTE 4 - INVESTMENTS Investments held at l)ecember 31, 2001, include $716,103 in tile Louisiana Asset Management Pool lnc. (I.AMP), a local govcrnmcnt investment pool (see Summary of Significant Accoxmting Policies). in accordance with GASB Codification Section 150.165, the investment in LAMP at December 31, 2001, is not categorized in tile three risk catcgories provided by GASI~ Codification Section 150.164 because the investment is in the pool of funds and thercfore l'tot evidenced by securities that exist in physical or book entry form. LAMP is adnlioistcrcd by lAMP, h'tc., a non-profit corporation organized under the laws of the State of I.ouisiana, which was formcd by all initiative of the State Treasurer in 1993. The corporation is governed by a board of directors comprising the State Treasurer, representatives from various organizations of local government, the Government Financc Officers Association of Louisiana, and the Society of Louisiana CPA's. Only local governments having contracted to participate in LAMP have an investment interest in its pool of assets. The primary objective of LAMP is to provide a safe environment for the placement of public funds ill short-term, high-quality investments. The lAMP portfolio includes only securities and other obligations in which local governments in Louisiana are authorized to invest. Accordingly, lAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. government or one of its agencies, enterprises, or instrumentalities, as well as repurchase agrccmcots collatcralized by those securities. The dollar weighted average portfolio maturity of I.AMP assets is restricted to not more than 90 clays, and consists of no securities with a maturity in excess of 397 clays. 1AMP is designed to be highly liquid to give its participants immediate access to their account balances. 
NOTE 5 - CHANGES IN FIXED ASSETS A summary of changes in general fixed assets follows 
Land $ Buildings and improvements Furniture and equipment Vehicles Tractors and Equifmlent Totals 

1-1-2001 Additions Deletions 12-31-2001 
11,228 46,576 9,597 371,126 $ 67.401 
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$ (44,344) 
6,137 151,119 96,436 73,784 66,707 394,182 



 
TOWN OF LIVONIA, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) DECEMBER 31, 2001 

A summary of changes in proprietary fund type property, plant and equipment follows 
Land Buildings Natural gas system Water system Vehicles Tractors and eqnipment Office equipment & furniture 
l.ess accumulated depreciation 
NOTE 6 - AD VALOREM TAXES 

1-1-2001 3,000 1~:I,136 105,521 506,551 14,535 49,114 13,108 
580,637 19,280 3,879 1.146 709,965 $ 604,943 (396,977) 312,988 

Deletions 12-31.2001 

(11,54o) $ (11,54o) $ 11,540 

3,000 18,136 105,521 1,087,188 33,815 52,993 2,7|5 1,303,368 (411,243) $ 892,125 
All taxable property located within the State of Louisiana is subject by law to taxation on the basis of its assessed valuation. The assessed value is determined by the Parish Assessor, except for public utility property which is assessed by the l,ouisiana Tax Commission. The 1974 l.ouisiana Constitution provided that, beginning in 1978, all land and residential property were to be assessed at 10% of fair market value; agricultural, horticultural, marsh lands, timber lands am.I certain historic buildings arc to be assessed at 10% of "use" value; and all other property is to be assessed at 15% of fair market value. Fair market values are determined by tile elected assessor of the parish and are subject to review and final certification by tile Louisiana Tax Commission. The Assessor is required to reappraise all property every four years. The Sheriff of l'ointe Coupee Parish, as provided by State Law, is the official tax collector of general property taxes levied by the Town. All taxes are due by l)eeember 31 of the year and are delinquent on January 1 of the next year, which is also the lien date. State law requires the Sheriff to collect property taxes in the calendar year in which the assessment is made. If the 2001 taxes art" not paid by the due date of December 31st, the taxes bear interest at 1.25% per month until the taxes are paid. After notice is given to tbe delinquent taxpayers, the Sheriff is required by the Constitution of the State of Louisiana to sell tile least quantity of property necessary to settle the taxes and interest owed. Property taxes are recognized as revenue in tile year for which they are levied and become due. The majority of the year's taxes are collected from November to February by tile Sheriff. Any amounts not collected at l)cccntber 31st are shown as accouuts receivable. Ad valorcm taxes as presented in these financial statements are as follows 

Fnnd General Fund Mills Property Assessed Vahlations Taxes Assessed For General l)cbt Purpose Service 5.52 $ 4,598,892 $ 25,386 
16 



 
TOWN OF LIVONIA, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) DECEMl~ER 31, 2001 

NOTE 7 - SALES TAX DEDICATION Proceeds of a 1% sales and use tax levied by the Town, after administrative and collection costs, can be spent for an), and all lawful purposes. 
NOTE 8 - NATIJRAL GAS SERVICE AGREEMENT On July 10, 1997, tile Town entered into a fixed.price contract with the Louisiana Municipal Gas I'urchasiug Authority, effective January 1, 1999 for a period of ten months at a total delivered price. Subsequent contracts witt be for a twelve month period beginning November 1St. The price will be based upon a 12-mouth average NYMF.X strip price plus supplier margin, transportation, and fees. 
NOTE 9 - UTILITY SERVICE AGREEMENT An agreement between tile Solid Waste l)isposal System of the Parish of Pointe Coupec and the Town of 1.ivouia provides for the billing of customers on tile Town's system. This billing agreement went into effect for the month of October 1985. Under the terms of the agreement, the Town retains a $ .75 pcr customer as a billing fee. The amount owed to the Solid Waste Disposal System as of December 31, 2001 is $9,337. NOTE 10 - CENTRALIZED COLLECTION AGENCY AGREEMENT 

NOTE 11 - FRANCHISE AGREEMENTS The Town has granted three franchises 
A non-exclusive cable television franchise was granted to Green's Incorporated on October 13, 1981 for a period of 15 years. The agreement was extended on February 14, 1995 for an additional 15 year period. The annual franchise fcc for this franchise shall be $500 or 3% of the annual gross subscriber revenues (whichever is greater). 
On April 9, 1999, the Town adopted Ordinance Number 103 granting a non-exclusive telephone franchise to Star Telephone Company, Inc. for a period of ten years, beginning, effective January 1, 1997, and ending on Dccembcr 31. 2007. The franchise fee is 3% of the Company's gross receipts payable quarterly. 
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Electric 
TOWN OF LIVONIA, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) DECEMBER 31, 2001 

On October 1, 1972, tile Town renewed a franchise to Gulf States Utilities Company to supply elcctric energy to tile Town amf tile inhabitants thereof for a period of 60 years. In consideration, tile Town shall receive a fee of 4.5% of the gross receipts from sales of electricity within the corporate limits of the "|'own from October 1, 1972 to September 30, 1982. Then from November 1, 1982 to September 30, 2032 a fee of 5%. 
NOTE 12 - INTERFUND TRANSFERS Transfers between funds for the year ended December 31, 2001 were as follows 
General Fund to Special Fund Sales Tax Fund to Public Utilities Special Fund to Public Utilities Special Fund from General Fund Public Utilities from Special Fund Public Utilities from Sales Tax Fnnd 
NOTE 13 - PENSION PLAN AND RETIREMENT COMMITMENTS 

Transfers In Otlt 
150,827 145,000 213,664 

150,827 213,664 145.000 
$ 509,491 $ 509,491 

All employees of tile Town, except policemen covered tinder tile Municipal Police Employees Retirement System, are members of tile Federal Social Security System, administered by the State of Louisiana. The total payroll for employees of the Town covered by the System for the year 2001 was $177,243. The total contribution to the System is 12.4% of taxable payroll of which the Town and employees contribute 6.2% each. For tile year 2001, the Town contributed $10,989 to the System. 
All employees of the Town, except policemen covered under the Municipal Police F.mployees Retirement System and elected officials before 1986, are members of the Federal Medicare System. The total payroll for employees of the Town covered by the System for the year 2001 was $254,159. The total cootrihution to the system is 2.9% of taxable payroll of wbich the Town and employees contribute 1.45% each. For the year 2001, the Town contributed $3,686 to the System. 
Plan Description: All full.time police department employees engaged in law enforcement are required to participate in the System. F, mployees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for lift', equal to 3 1/3 percent of their final-average salary for each year of creditable service. Final-aw'rage salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. 
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TOWN OF LlVONIA, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) DECEMBER 31, 2001 

limployees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contrihutions, may retire at tile ages specified previously and receive tile benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplenlentary information for the System. That report may be obtained by writing to the Municipal Police l';mployccs Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (504) 929-7411. Fumltng Policy: Plan mcmbers arc required by state statute to contribute 7.5% of their annual covered salary and the Town of Livonia is required to contribute at an actuarially determined rate. The current rate is 9.0% of annual covered payroll. The contribution requirements of plan menlbcrs and tile Town of Livonia are estahlisl~ed and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, tile employer contributions arc deterlnined by actuarial valuation and are subject to change each year based on the results of tile valuation for the prior fscal year. The Towft of l.ivonia contributions to tile System for the years ending I)eccmber 31, 2001, 2000, and 1999, were $9,833, $6,453, and $7,010, respectively, equal to the required contributions for each year. NOTE 14 - ON-BEHALF PAYMENTS The Town's police chief and four police officers received $15,880 in police supplemental pay from the State of Louisiana, I)cpartment of Public Safety and Corrections. The Town recognizes this supplemental pay received by the employees as revenues and expenditures of the Towl'~. The revenues are reported in the General Fund anti the expenditures are included in Police 1)epartment expenditures. 
NOTE 15 - CONTINGENT LIABILITIES There is no pending litigation against the Town 
NOTE 16 - ESTIMATES The preparation of financial statements in conformity with generally accepted accounting principles require management to make estimates and assumptions thai: affect certain reported amounts and disclosures of contin- gent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenditures/expenses during the reporting period. Accordingly, actual results cou|d differ from those estimates. 
NOTE 17 - RISK MANAGEMENT The Town is exposed to various risks of loss relating to torts and omissions; injuries to employees; and natural disasters. losses through tile purchase of commercial insurance. 
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TOWN OF LIVONIA, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) DECEMBER 31, 2001 

NOTE 18 - COMPENSATION PAID TO BOARI) MEMBERS In compliance with llouse Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature, compensation paid to the outgoing mayor and board members is as follows: Mayor - Warren Pourciau Ronald J. Barlow James Bergeron, Jr Kevin W. Bergeron Troy Chustz Kurt Jarreau 
NOTE 19 - FEDERAL FINANCIAL ASSISTANCE The Tolvn received two no federal financial assistance for tile year 2001 
NOTE 20 - GASB 33 AND GASB 34 IMPLEMENTATION 

8,400 3,700 3,725 3,725 3,725 3.700 $ 26,975 

GASP, issued Statement Number 33, "Accounting and Financial Reporting for Non-exchange Transactions", in December of 1998. The provisions for the pronouncement are effective for financial statements for periods beginning after June 15, 2000. The effects on the Town's financial statements are not known at this time; however, the pronouncement will be implemented for the fiscal year ending December 31, 2001. GASB issued Statement Nnmber 34, "Basic Financial Statements - and Management's Discussion and Analysis - for State and Local Governments", in June of 1999. The date of implementation is effective in three phases based on a government's total annual revenues ill the first fiscal year ending after June 15, 1999 (earlier application is encouraged). The Town of Livonia's total annual revenues were less than $10 million in the fiscal year ending .hme 30, 1999; therefore, the Town of lJvonia is (phase 3) required to implement the provisions for the pro- nouncement for financial statements for the period beginning after June 15, 2003. GASB Statement Number 34 establishes a new governmental financial reporting model that will feature, among other significant changes, management discussion and analysis, a unique combination of fund-based and government-wide financial statements, required supplementary information, accounting for infrastructure assets, and accounting for the depreciation of infrastructure assets. The effects on the Town's financial statements are not know at this time; however, the pronouncement will be implemented for the fiscal year ending l)ecember 31, 2004, if not imple- mented earlier. 
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SCHEDULE 1 TOWN OF LIVONIA, LOUISIANA GENERAL FUND SCHEDULE OF REVENUES - BUDGET AND ACTUAL (GAAP BASIS) FOR THE YEAR ENDED DECEMBER 31, 2001 (With Comparative Actual for December 31, 2000) 

Taxes: General property F.lect ric franchise Cable "1~" franchise Telephone franchise Total Taxes Licenses and Permits: Occupational - local business Occupational - insurance Liquor and beer permits 

Budget: $ 25,000 39,000 2,500 3.850 $ 70.350 
26,000 19,600 2.460 

Actual $ 24,726 37,329 1,959 3.844 

Variance Favorable (Unfavorable) $ (274) (1,671) (541) (0 $ 67,858 $ (2,492) 
$ 27,463 19,590 2.460 1,463 (10) 

Total Licenses and Permits $ 48,060 $ 49,513 $ 1,453 lntergovernmental Revenues: La. Tobacco taxes La. Beer taxes l.a - Video poker l.a - Law Enforcement I.a - Public Safety - police supplemental Pointe Coupee Parish Police Jury 
1,736 3,210 15,880 

Total Intergovernmental Revenues $ 20,826 Fines aml Forfeitures: Traffic fines Miscellaneous Revenues: Interest earned La - I)epartnleut of Transportation Sale of fixed assets Mowing and backhoe rental Other 

$ 303.828 
11,280 3,343 17,658 25O 781 

1,668 1,264 15.880 
(68) (1,946) 

$ 18,812 $ (2,014) 
$ 320,872 $ 17,044 
$ 11,123 3,343 13,540 5,790 823 

(157) (4,118) 5,540 42 Total Miscellaneous Revenues $ 33,312 $ 34,619 $ 1,307 

Actual 26,637 32,992 2,473 3.872 $ 65,974 
22,113 19,735 3,660 45.508 
2,622 2,041 70,504 1,100 14,400 61.000 $ 151,667 

$ 86,529 
24,962 3,343 1,235 75 2.449 $ 32,064 



 
SCHEDULE 2 TOWN OF LIVONIA, LOUISIANA SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (GAAP BASIS) GENERAL FUND FOR THE YEAR ENDED DECEMBER 31, 2001 (With Comparative Actual for December 31, 2000) 

General Government: Mayor's per diem Council members per diem Salary. clerk Benefits Legal Assessor fee Audit fee Professional fees Conventions. conferences, seminars F.lcction expense Utilities Insurance Telephone Publishing and recording Mayor's expense account Travel Dues and subscriptions Tourism and promotion Beautification program Maintenance of building Janitorial and other supplies F, quipment maintenance Office expense and postage Animal ordinance expense Miscellaneous expenses 

Bucl~et_ 8,400 18,575 15,982 5,049 4,580 771 1,475 500 979 3,311 3,996 1,770 4,081 1,000 225 830 2,800 10,500 2,600 3,300 977 2,223 1,000 1.000 

Actual $ 8,400 18,575 15,982 5,126 3,978 771 1,475 1,072 1,276 1,341 3,203 3,994 1,570 4,253 1,000 197 557 2,670 10,369 2,507 3,238 925 1,951 1,005 988 Total General Government $ 95.924 $ 96.423 Public Safe~y - Police: Salary - Chief of Police Salary - police officers Salary - part-time State supplemental pay Benefits Purchased professional services Insurance Telephone aral paging system Vehicle - gas and oil Vehicle - repairs Supplies and maintenance Repairs - radios and equipment Other services and charges 

29,439 89,800 14,950 15,880 34,688 2,267 12,187 4,452 9,000 10,700 12,300 4,446 1,244 Total Public Safety - Police $ 241,353 
25 

$ 29,439 89,715 14,912 15,880 34,314 2,264 12,187 4,448 8,777 6,756 10,299 2,362 1,244 

Variance Favorable (Unfavorable) 
(77) 602 
(572) (297) (1,341) 108 2 200 (172) 28 273 130 131 93 62 52 272 (5) 12 $ (499) 
85 38 374 3 4 223 3,944 2,001 2.084 

2000 
Actual 8,400 8,000 2,614 2.105 773 1,475 300 1,649 2,719 4,878 1,754 1,271 1,000 522 1,160 283 3,277 683 2,522 533 1,786 427 1.969 70.100 
23,229 56,311 4,956 14,400 21,631 580 7,922 1,967 6,045 10,963 2,316 7,814 384 $ 232,597 $ 8,756 $ 158,518 



Streets and Drainage: Salary - foreman Salary- laborers Benefits Street lighting Insurance Satellite truck system Concrete and asphalt Drainage and culverts Road and street signs Speed bumps Vehicle - gas and oil Vehicle - repairs F.quipmcnt maintenance Small tools and supplies Chemicals - weed control Waste dumpster and recycling Other services and charges 

Budget 7,478 15,991 4,564 13,425 2,928 9,210 8,000 7,872 7,000 100 1,950 2,500 9,550 2,300 3,160 3,300 1.000 

Actual $ 7,478 15,991 4,495 13,119 2,862 9,218 7,922 8,332 6,271 47 1,886 2,253 9,038 2,131 3,160 2,826 738 

Variance Favorable (unfavorabl_e~ 
69 306 66 (8) 78 (460) 729 53 64 247 512 169 474 262 Total Streets and Drainage 100,328 $ 97,767 $ 2,561 Capital Outlays: General government Public safety - police Street and drainage Total Capital Outlays 

887 56,616 9.600 67,103 
$ 887 56,917 9,597 (301) 3 $ 67,401 $ (298) 

Actual 4,839 6,191 2,304 11,711 2,189 8,212 2,153 397 2,820 3,459 1,959 686 4,862 810 2,492 1,881 $ 56.965 
2,110 7,579 $ 9,689 



 
SCHEDULE 3 TOWN OF LIVONIA, LOUISIANA SCHEDULE OF EXPENSES - BUDGET AND ACTUAL (GAAP BASIS) PROPRIETARY FUND TYPE - ENTERPRISE FUND FOR THE YEAR ENDED DECEMBER 31, 2001 (With Comparative Total for December 31, 2000) 

Operating Expenses: Natural (;as F.xpenses - Safety and odorization Cathodic protection survey Leakage survey Drug testing policy fees Operations manual Continuing education Meter readers Insurance Natural gas purchases Maintenance of meters Maintenance of lines Supplies and small tools Depreciation 

Bud~e~___ 
!575 275 275 525 "750 2,820 3,098 150,000 1,000 5,500 1,740 2.425 

Actual 
375 
475 750 3,131 2,978 124,121 802 7,949 1,303 2.018 

Variance Favorable (Unfavorable) 
275 275 50 
(311) 120 25,879 198 (2,449) 437 407 Total Natural Gas Expenses $ 168,'783 $ 143,902 $ 24,881 Water Expenses - Continuing education $ Current used in pumping Insurance Maintenance of pumping equipment Maintenance of lines and meters Maintenance of water tower Maintenance of generator & chlorir Supplies and small tools Chlorine l'umpage fees I)cprcciation Total Water Expenses 

278 13,000 1.647 10,916 16,292 6 1,250 2,650 260 9.100 55.399 

$ 278 11,998 1,583 9,380 16,292 6 1,206 2,444 262 13.106 

1,002 64 1,536 
44 206 (2) (4,oo6) $ 56,555 $ (1,156) 

2000 
Actual 
180 275 275 396 1,000 595 2,621 85,213 2,064 4,103 1,300 2.111 100,133 
397 10,856 1,412 794 8,934 17,149 1,201 529 2,342 267 11.602 $ 55,483 



General and Administrative - Salary - superintendent Salary - maintenance Salary - clerk Salary - office personnel Benefits Professional fees - legal Professional fees - audit Professional fees - accounting Uniform expense Utilities Insurance Telephone Paging system Publishing and notices DI.les and subscriptions Maintenance of buildings Janitorial at'ld other supplies Vehicle - gas and oil Maintenance of trucks Maintenance of equipment Maintenance of office equipment Office supplies and stationery Postage Miscellaneous Depreciation 

Budse~ 31,126 13,688 10,655 19,733 11,035 2,800 1,475 500 60O 1,121 3,361 2,175 353 588 '750 80O '750 1 ,'725 80O 3,071 1,332 1,400 2,650 50 11.600 Total General and Administrati,~ $ 124.138 

Actual $ 27,026 12,983 10,655 19,733 12,869 2,132 1,475 1,072 536 996 2,883 2,189 358 588 793 694 834 1,879 728 2,892 1,294 1,359 2,652 108 10,683 

Variance Favorable (Unfavorable) 4,100 705 
(1,834) 668 (572) 64 125 478 (14) (5) (43) 106 (84) (154) 72 179 38 41 (2) (58) 917 $ 119,411 $ 4,727 

Actual 24,910 20,712 8,410 16,188 8,680 1,475 472 1,098 2,770 1,286 324 284 818 819 567 1,080 750 406 885 1,207 2,366 119 11,373 $ 106,999 
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Year 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 

SCHEDULE 5 TOWN OF L1VONIA, LOUISIANA TAXABLE PROPERTY VALUATIONS (IJNAUDITED) 
Real Estate 1,696,825 1,725,949 1,759,715 1,763,360 1,657,610 1,696,540 1,721,760 1,738,635 1,799,925 1,858,685 1,906,400 1,927,235 2,214,135 2,434,595 2,565,330 2,680,710 3,191,200 3,193,800 

Movab~s $ 201,985 213,590 213,765 255,285 208,735 198,750 204,695 215,281 251,155 369,978 439,030 381,267 410,653 478,623 52O,5O0 535,129 1,010,828 1,013,641 

Pubic Service 497,296 533,509 426,073 463,967 466,460 482,764 413,721 412 386 397 906 416 839 469 232 397 222 376 020 323 525 431 816 529 515 505 304 513 492 

Totals 2,396,106 2,473,048 2,399,553 2,482,612 2,332,805 2,378,054 2,340,176 2,366,302 2,448,986 2,645,502 2,814,662 2,705,724 3,0O0,808 3,236,743 3,517,646 3,745,354 4,707,332 4~720,933 



Sales MCF Gas Sold 

SCHEDULE 6 TOWN OF LIVONIA, LOUISIANA PUBLIC UTILITY SYSTEM SUMMARY OF OPERATIONS 

Total number of customers billed Avg number of customers billed per mo Average annual revenue per customer Average monthly revenue per customer Average MCF gas billed per customer Average revenue per MCF of gas billed Number of customers at beginning of year Ntltllber of customers at end of year 

Gas Sales Gas l'urchases Gross Profit on Sales 

Gas S 

$ $ 
$ 

188,411 17,398 4,690 391 482.08 40.17 3.71 1(}.83 396 390 

$ 149,534 18,913 4,706 392 $ 381.30 $ 31.78 4.02 $ 7.91 390 396 

Amount $ 188,411 124.121 
MCF Gas Unaccounted For- Sales (Purchases) 
Percent Unaccounted For - Gas Gain (Loss) 

64,290 
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MCF 17,398 17,569 

Water System 2000 $ 136,980 $ 96,967 
8,945 745 $ 183.76 $ 15.31 
743 747 

$ $ 

2000 

8,854 738 131.42 10.95 
728 743 

Amount $ 149,534 85,213 MCF 18,913 20.144 

-0.9733% -6.1110% 



 

Phone OFFICE 1225) 93%9735 VAX {a2D 6393669 E-mail gfdcpa~/ah~.~m 
CERTIFIED pL1BIaC ACCOUNTANT (A professional Corporation) Practice I,Imlted to Govern, mental Accounting, Auditing and Financial Reporting Office 7663 AN(;IIOR DRIW wJrzr~ss, la 7o783-412o Member AMERICAN INS'I1Tt rl'E OP CPAs LOUISIaNa SOCl~qy OV CVa~ GOVERNMENT FINANCE OFFI CEl~q A,gSOCIA'I1ON INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS 

The l tonorable Ronald Scallan and Members of tile Town Council Town of Livonia, Louisiana l have audited tile general purpose financial statements of the TOWN OF LIVONIA, LOUISI- ANA, as of and for the year ended December 31, 2001, arid have issued my report thereon dated June 21, 2002. 1 conducted my audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the Town of Livonia, Louisiana's general purpose financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts, llowever, providing an opinion on compliance with those provisions was not an objective of my audit, and accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Govern- merit Auditing Standards. 
In planning and performing my audit, I considered the Town of Livonia, Louisiana's internal control over financial reporting in order to determine my auditing procedures for tile purpose of expressing my opinion on the financial statements and not to provide assurance on tile internal control over financial reporting. My consideration of the internal control over finan- cial reporting would not necessarily disclose: all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to 32 



the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 1 noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. 
This report is intended solely for the information and use of the mayor, certain other elected officials of the Town of Livonia, and the Legislative Auditor for the State of Louisiana and is not intended to be, and should not be, used by anyone other than these specified parties. Under l,ouisiana Revised Statute 24:515, this report is distributed by the Legislative Auditor as a public document. 

June 21, 2002 
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TOWN OF LIVONIA, LOUISIANA SCHEDULtl OF FINDINGS YEAR ENDED DECEMBER 31, 2001 

A. SUMMARY OF AUDIT RESULTS The attditor's report expresses an unqualified opinion on the general puq)ose financial statements of the Town of Livonia, Louisiana. No reportable conditions were disclosed during the audit of the general purpose financial statements. 
No instances of noncompliance were disclosed during tile audit of the general purpose financial statements. 
The Town of Livonia, Louisiana received no federal financial assistance cluring the year. B. FINDING -- FINANCIAL STATEMENTS AUDIT 
None 


